
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FYTOKEM PRODUCTS INC 
CDNX:FYT 

 
FIRST QUARTER REPORT 

PERIOD ENDING MARCH 31, 2000 



PRESIDENT’S MESSAGE FIRST QUARTER OF 2000 
 
As the clock turned over to the new millennium, Fytokem found itself in a position of change and 
challenge.  Direction and focus have taken on a new meaning and have become the overriding theme of 
2000.  Early in the quarter, the first fruits of the seeds planted long ago were felt. 
 

Q1 Highlights 
 
• Leadership change was the predominant focus of the first quarter with the departure of CEO 

John Schaw.  The search for a successor is already underway. 
• A new financing in the form of a private placement was announced in March.  This was 

recently completed, raising nearly $1.1 million – an excellent result in light of the current 
market volatility. 

• Sales increased sharply as new accounts were opened and products launched. 
• Development of a molecular isolations program, to assist in the identification of new 

molecules, has commenced. 
• Strategic partnering has become the main theme of the marketing and sales department and 

already negotiations are underway with several companies in a number of different market 
sectors, namely the nutraceutical and personal care industries. 

• Internal focus of the company on the development of cutting-edge products and technology and 
manufacturing has begun to take shape. 

 

Financial and Operation Review 
 
Product sales increased 400% over the same quarter last year and tripled over the preceding 
quarter.  This clearly demonstrates the increasing acceptance of Fytokem’s products into the 
personal care industry.  We are especially pleased to note that an industry major has incorporated 
Canadian Willowherb into a consumer product launched earlier this month.  This should open 
up the industry as a whole as initial reluctance to adopt new product gives way to widespread 
acceptance.  The increased awareness has also opened doors to other related industries. 
 
Several new products are slated for launch as early as the second quarter.  Fytokem is rising to 
the recent challenges presented by the growing consumer fear of Genetically Modified Organism 
(GMO) products.  To meet this trend and to demonstrate Fytokem’s ability to be a market leader, 
we have sourced a number of “Identity Preserved” (non-GMO) products to offer to our market 
and industry partners. 
 
Fytokem recently confirmed its position as a market innovator as talks commenced with a 
company considered by most to be one of the world leaders in the development of nutraceuticals.  
It is expected that this relationship will grow and products will be developed for this market, one 
of the fastest growing today. 
 



With the recent completion of the private placement financing, our balance sheet has taken 
on a healthier glow.  These newly raised funds will greatly help us meet the expectations of the 
strategic plan and the opportunities it presents. 
 
New leadership was needed and was found internally.  Mr. Greg Dutka has stepped up to fill 
the presidential role in order to ensure that the company maintains a market focus with an eye on 
technical drive and innovation.  Mr. Mark Pasloski, C.A., has been promoted to the role of Vice 
President of Finance & Administration and Mr. Mark Hetherington has been promoted to the 
role of Vice President of Research & Development.  With this young and proactive team now in 
place, Fytokem has gained new flexibility, agility and aggressiveness, attributes that will help the 
company meet the exciting challenges of the market today. 
 

Outlook 
 
It is clear that the past has served to establish a strong technical foundation for the company and 
that Fytokem has engaged a dedicated team to lead the company to its next level.  The next 
quarter will be most exciting as plans are currently being finalized to focus the company on 
growth and direction. 
 
 
Greg Dutka 
Interim President 
May 24, 2000 
 
 
 



 
FYTOKEM PRODUCTS INC. 

BALANCE SHEETS 
March 31, 2000 and 1999 

(Unaudited) 
 

  2000 1999 
CURRENT ASSETS 
 Cash and temporary investments $    323,903 $   609,828 
 Accounts receivable 91,508 48,639 
 Inventory 210,811 135,713 
 Prepaid expenses 20,802 10,031 
 Current portion of deferred finance charges 94,549 64,042 
 Current portion of notes receivable                  -          7,000 
  741,573 875,253 
 
DEFERRED OFFERING MEMORANDUM COSTS 2,500 - 
DEFERRED FINANCE CHARGES 11,047 14,369 
EQUIPMENT - NET        18,015       114,894 
  $   873,135 $ 1,004,516 
 
CURRENT LIABILITIES 
 Accounts payable and accruals $   136,846 $      86,783 
 Current portion long term debt        23,986         19,740 
       160,832       106,523 
  
LONG TERM DEBT 
  Convertible debt 500,000 500,000 
  Discount on convertible debt (63,984) (63,984) 
  Capital leases 12,581 24,536 
  Shareholders' loans                 -          3,521 
       448,597      464,073 
 
SHAREHOLDERS' EQUITY 
 Share capital 2,626,616 1,755,671 
 Share warrants - 116,386 
 Equity portion of convertible debt 63,984 63,984 
 Deficit (2,426,894) (1,502,121) 
        263,706       433,920 
  $    873,135 $ 1,004,516 
 

Notes: 
1. The interim financial statements should be read with, and are based on the same accounting principles as 

contained in our 1999 annual financial statements. 
 

2. Subsequent event:  On May 19, 2000, the company issued 1,808,997 special warrants for gross proceeds of 
$1,085,425.  Further details on this issue are available in our May 19, 2000 News Release. 



 
FYTOKEM PRODUCTS INC. 

STATEMENTS OF LOSS AND DEFICIT 
(Unaudited) 

 
 Three months ended 
 March 31 
 
 2000 1999 
REVENUE 
Sales  $     95,093 $     18,945 
Cost of Sales        24,741          4,715 
 Gross Margin 70,352 14,230 
 Project revenue 74,888 30,081 
 Other revenue          4,545         3,162 
       149,785       47,473 
 
EXPENSES 
 Product development 98,513 47,210 
 Marketing 74,505 53,323 
 Finance and administration 118,520 119,033 
 Depreciation 8,129 5,613 
 Interest on debt         21,380           7,651 
        321,047      232,830 
NET LOSS $    171,262 $   185,357 
 
DEFICIT, BEGINNING OF PERIOD     2,255,632    1,316,764 
 
DEFICIT, END OF PERIOD $ 2,426,894 $ 1,502,121 
 
 
LOSS PER SHARE 
 Basic $         0.02 $          0.02 
 
 Shares Outstanding 10,604,397    8,699,601 



FYTOKEM PRODUCTS INC. 
STATEMENTS OF CASH FLOWS 

(Unaudited) 
 
 Three months ended 
 March 31 
 
  2000 1999 
CASH FLOWS FROM (USED IN) 
OPERATING ACTIVITIES 
 Net loss $   (171,262) $  (185,357) 
 Items not affecting cash 
 Depreciation and amortization 8,129 5,613 
 Non-cash interest expense           20,253            5,837 
  (142,880) (173,907) 
 Changes in non-cash working capital 
 Accounts receivable (32,718) (20,372) 
 Inventory (39,258)   (1,928) 
 Prepaid expenses (10,176) 12,551 
 Unearned project revenue (2,352) - 
 Accounts payable and accruals             18,732            (9,946) 
 Cash flows used in operating activities        (208,652)        (193,602) 
 
CASH FLOWS FROM (USED IN) 
INVESTING ACTIVITIES 
 Acquisition of equipment            (2,136)            (7,120) 
 Cash flows used in investing activities            (2,136)            (7,120) 
 
CASH FLOWS FROM (USED IN) 
FINANCING ACTIVITIES 
 Proceeds from issuance of common shares 19,750 257,719 
 Costs of share issuance - (19,360) 
 Deferred offering memorandum costs (2,500) - 
 Proceeds from convertible debt - 500,000 
 Costs of convertible debt - (17,051) 
 Repayment of long term debt            (6,135)            (4,635) 
 Cash flows from financing activities            11,115          716,673 
 
NET INCREASE (DECREASE) IN CASH (199,673) 515,951 
CASH POSITION, BEGINNING OF PERIOD          523,576            93,877 
CASH POSITION, END OF PERIOD $       323,903 $       609,828 
 
REPRESENTED BY: 
 Cash $         72,377 $         37,827 
 Temporary Investments $       251,526 $       572,001 
  $       323,903 $       609,828 
 
Interest Paid $           1,173 $           1,814 
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